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in the Government of India, indicated sufficiently strong
reasons for the decision of the Government that the excise duty
could not be immediately abolished, and pointed out, among
other things, that the Cotton-mill Industry of Bombay had,
during the eight boom years, 1915 to 1922, been in so prosperous
a condition that they had been able to pay away a sum of over
Rs. 50 crores on dividends, which worked out on an average
to 53 per cent per annum on the paid-up capital.1
In spite of this declaration of the Government of India,
the Bombay Mill-owners' Association continued their efforts
towards the abolition of the duty. By July, 1925, the crisis in the
mill industry of Bombay had become somewhat acute, and the
Mill-owners' Association, so far baffled in their endeavour to
seek relief from the abolition of the excise duty, now fell back
upon the one thing to which the manufacturers almost always
and inevitably turn their attention in bad times, viz. the reduc-
tion of wages. They notified a general reduction of n|- per cent
in the wages of all labourers, and when negotiations for a
compromise failed, there was a widespread strike about the
middle of September, 1925. The City of Bombay had already
in the previous year suffered grievously from the dislocation
of its economic life through a wholesale strike in the Textile
Industry extending over nearly ten weeks. The Government as
well as the public of Bombay, therefore, could hardly contem-
plate with indifference the prospect of another big strike in
the year 1925. His Excellency the Governor of Bombay,
therefore, lent the weight of his official support to the repre-
sentations made by the mill-owners to the Government of India
for the repeal of the excise duty,2 In September, once again,
the Assembly, on the initiative of the Cotton-mill Industry
of Bombay, passed a resolution recommending that, in view of
the critical state of the Cotton Industry, the collection of the
cotton excise duty should be suspended forthwith.3 No longer
1 Assembly Debates, September, 1924.
z Report of the Bombay Mitt-ozvners* Association for the year 1925.
3 Assembly Debates, September, 1925.